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\' IBAI Update on the Imposition of Safeguard Import Duty on

Bl B Pt Cotton Yarn Products based on Minister of Finance

Association in Indonesia Regulation No. 67 Year 2025

The Minister of Finance of the Republic of Indonesia released Minister of Finance
Regulation (PMK) No. 67 Year 2025 concerning the Imposition of Safeguard Import
Duty (Bea Masuk Tindakan Pengamanan/BMTP) on imported cotton yarn products. The
regulation takes effect from November 2025 onwards.

This policy was made following the findings of the Indonesian Trade Safeguard
Committee (Komite Pengamanan Perdagangan Indonesia/KPPI), which identified a
significant surge in the import volume of cotton yarn products that caused serious injury
to domestic manufacturers.

There are several main points highlighted in the Minister of Finance Regulation No. 67
Year 2025, with the details as follows:

1. Scope of Products Subject to BMTP

The Safeguard Measures Import Duty (BMTP) is levied on imported cotton yarn products
classified under several specific Harmonized System (HS) codes. The regulation applies
to products under 27 specific HS codes, which include:

e HS 5204: Cotton sewing thread, including HS Code 5204.11.10, 5204.19.00,
5204.20.00.

* HS 5205: Cotton yarn (not put up for retail sale), containing 85% or more by
weight of cotton, including HS Code 5205.11.00, 5205.12.00, 5205.21.00,
5205.22.00, 5205.24.00, 5205.26.00, 5205.32.00, 5205.41.00, 5205.42.00,
5205.43.00, 5205.47.00, 5205.48.00.

« HS 5206: Cotton yarn (not put up for retail sale), containing less than 85% by
weight of cotton, including HS Code 5206.11.00, 5206.12.00, 5206.14.00,
5206.21.00, 5206.23.00, 5206.24.00, 5206.25.00, 5206.31.00, 5206.32.00,
5206.33.00, 5206.42.00, 5206.45.00.

2. Safeguard Duty Rates and Duration
The BMTP is imposed for a total period of 3 (three) years. The duty is calculated based
on a minimum per-kilogram rate (Specific Duty). The applicable Specific Duties are:

* Year 1 (30 October 2025 - 29 October 2026): IDR 7,500 per kilogram

* Year 2 (30 October 2026 - 29 October 2027): IDR 7,388 per kilogram

* Year 3 (30 October 2027 - 29 October 2028): IDR 7,277 per kilogram
The gradual decrease in the specific duty rate aims to provide a controlled transition
period for domestic producers.

3. Relation to Other Import Duties
The BMTP is an extra levy imposed regardless of any other existing import duties, such
as:

» The general tariff (Most Favoured Nation/MFN); or
« Preferential tariffs based on international agreements.

4. Country Exemptions

The BMTP is generally applied to imports from all countries. However, some exemptions
are provided for imported products originating from certain developing countries and
Least Developed Countries (LDCs). The list of countries can be accessed on page 11
of PMK No. 67 Year 2025. To qualify for the exemption, the requirements are as follows:

e The importer must provide a valid Certificate of Origin (COO).
« If the required COO documentation is incomplete, invalid, or cannot be provided,
the safeguard duty will still be applied.

Reference:

» Minister of Finance Regulation (PMK) No. 67 Year 2025 concerning the Imposition

of Safeguard Import Duty on Imported Cotton Yarn Products.

This summarization is written from the document references above. Should you require a
copy of the reference documents, please do not hesitate to contact research@ibai.or.id

Thank you for your attention and we hope this information would be valuable for you.
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