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l]; j‘l Indonesia Gains Support from World Trade

Organization (WTO) in the Case of Stainless-Steel Trade
Italian Business Association In Indonesia With the European Union (EU)

The World Trade Organization (WTQO) released an official report concerning European
Union duties on Indonesian steel products on 2 October 2025. This release was
published in response to the case of European Union Countervailing and Anti-Dumping
Duties on Stainless Steel Cold-Rolled Flat Products from Indonesia, with case code
DS616.

In early 2023, Indonesia submitted a request to the WTO to review the EU's decision
regarding the imposition of countervailing and anti-dumping duties on Indonesian
stainless-steel cold-rolled flat products. This case was brought to review the EU’s claim
that Indonesia had inequitably supported its steel industry through government incentives
and subsidized nickel ore, which was argued as a distorted competition. As a response to
the statement, Indonesia rejected these claims and brought this case with a statement
that the EU’s investigation and findings violated international trade rules under the

Agreement on Subsidies and Countervailing Measures (SCM Agreement).

Throughout the years, the WTO thoroughly reviewed the case by conducting thorough
examinations, and the WTO ruling released a report in October 2025 with the details as

follows:

1. The WTO was in favour of Indonesia on several key issues, with the finding that the

EU's action was deemed non-compliant with WTO regulations.

2. WTO corrected the EU's statement on the subsidies from Chinese investors to the

Indonesian government, an approach the panel claimed was unsupported by evidence.

3. WTO determined that the EU had mistakenly classified all Indonesian nickel-ore mining
companies as “public bodies” and had failed to prove that these companies were directed

by the Indonesian government to sell nickel ore below fair value.

4. The EU's procedural approach was considered unfair by treating duty exemptions for
raw materials imported into bonded zones as subsidies without properly applying the

required examination standards.

As a result, the WTO panel recommended that the EU bring its measures into conformity
with international trade rules and correct the identified inconsistencies. This decision is
seen as a major diplomatic and economic success for Indonesia. It reaffirms the
country’s right to fair treatment in global trade and strengthens its position in defending
the export competitiveness of its stainless-steel industry. The ruling also paves the way
for Indonesia to reopen and expand market access for stainless steel exports to Europe,
boosting confidence among domestic producers and investors in the nation’s industrial

downstreaming strategy.

According to the statement from the Minister of Trade, Budi Santoso, this marks an
important achievement to ensure Indonesia's market access remains open in the EU and
other countries. It is expected that the EU will respect the WTO ruling and immediately

revoke countervailing duties to Indonesia.

Reference

« World Trade Organization (WTQO) press release with a title of “The World Trade
Organization on Panel Issues Report Regarding European Union Duties on

Indonesian Steel Products” on 2 October 2025.

This summarization is written from the document references above. Should you require a
copy of the reference documents, please do not hesitate to contact research@ibai.or.id

Thank you for your attention and we hope this information would be valuable for you.
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