
Summarized for IBAI members

Tuesday, 28 October 2025

Information









Update  on the National Energy Policy (Kebijakan Energi

Nasional/KEN) Based on  Government Regulation

(Peraturan Pemerintah/PP) No. 40 Year 2025









The Government of the Republic of Indonesia issued Government Regulation

(Peraturan Pemerintah/PP) No. 40 Year 2025 concerning the National Energy Policy

(Kebijakan Energi Nasional). The updated policy reflects Indonesia’s strategic adaptation

to global energy transitions, advancements in renewable technologies, and the national

commitment to achieving net-zero emissions by 2060. This regulation is effective from

September 2025 onwards.

 

Previously, the National Energy Policy was governed under PP No. 79 Year 2014.

However, as Indonesia’s economic growth aspirations and global climate commitments,

the government revised this framework to ensure alignment with the National Long-Term

Development Plan (RPJPN 2025–2045) and the energy transition roadmap toward an

inclusive, low-carbon economy. Therefore, PP No. 79 Year 2014 was revoked and

declared invalid.

 

Compared to PP No. 79 Year 2014, this PP No. 40 Year 2025 introduces expanded

definitions, updated quantitative targets, and broader environmental commitments, with

several differences as follows:

1. New Framework Concepts: The inclusion of Net Zero Emission (NZE), Green

Economy, Circular Economy, and Climate Resilience (Ketahanan Iklim) as key

foundations.



2. Extended Timeframe: The policy period is extended from 2014 to 2050 to become

2060.



3. Revised Quantitative Goals:

In PP No. 79 Year 2014, the primary energy mix target for 2025 was at least 23%

renewables and 31% by 2050.

In PP No. 40 Year 2025, renewable energy contribution rises significantly, reaching

70 to 72% by 2060.



4. Energy Efficiency and Emission Targets: The new regulation introduces

measurable indicators such as Energy Intensity and Emission Intensity for continuous

monitoring.



5. Emphasis Shift: The 2014 regulation centered on energy availability and

independence, while the 2025 version pivots to decarbonization, innovation, and

inclusivity.

The 2025 policy signifies a paradigm shift from a resource-based approach to a

sustainable, low-carbon, and technology-oriented energy governance model.

 

Furthermore, the KEN under PP No. 40/2025 serves as the main guideline for energy

management up to 2060. It is grounded in the principles of justice, sustainability,

integration, efficiency, productivity, and environmental awareness. The new policy

explicitly integrates Energy Sovereignty (Kedaulatan Energi), Energy Independence

(Kemandirian Energi), Energy Resilience (Ketahanan Energi), and Decarbonization of the

Energy Sector (Dekarbonisasi Sektor Energi) as its core objectives, including:

Ensuring domestic energy resources are prioritized as a foundation for sustainable

national development and long-term energy security.

Guaranteeing energy supply stability and rational utilization in line with human

development and green economy goals.

Promoting efficient use of energy across all sectors and equitable public access.

Accelerating research, innovation, and technology transfer for low-carbon and

renewable energy development.

Strengthening energy infrastructure, expanding employment, and maintaining

environmental sustainability.

Supporting the energy transition through the optimal use of low-carbon

technologies and the management of stranded assets.



By 2060, Indonesia targets that 70–72% of its primary energy mix will come from new

and renewable energy sources, with progressive reductions in fossil fuel dependency

and carbon intensity.



In addition, the implementation of PP No. 40 Year 2025 will be coordinated by the

National Energy Council in collaboration with relevant ministries and regional

governments. In accordance with Article 5 of PP No. 40 Year 2025, the National Energy

Policy may be reviewed every   5 (five) years to adapt to strategic environmental or

economic changes.

 

References:

Government Regulation of the Republic of Indonesia No. 40 Year 2025 concerning

the National Energy Policy.

Government Regulation of the Republic of Indonesia No. 79 Year 2014 concerning

the National Energy Policy

 

This summarization is written from the document references above. Should you require a

copy of the reference documents, please do not hesitate to contact research@ibai.or.id

Thank you for your attention and we hope this information would be valuable for you.
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