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Bank Indonesia published an e-book titled ‘Indonesia Economic Report 2024°. This report
outlines Indonesia’s economic outlook, and key policy priorities for 2025. In 2024, it is reported
that the global economy faced a slowdown amid heightened uncertainty due to trade
fragmentation, high interest rates, and shifting global financial investment patterns.

Bank Indonesia in coordination with the Indonesian government has outlined several key
policy measures with the aims to maintain economic stability and growth with detail as
follows:
1. Monetary Policy

In 2025, monetary policy will focus on maintaining macroeconomic stability while ensuring

sustainable economic growth. The key strategies are including:

a. Keeping inflation within the 2,5% + 1% target range.

b. Stabilizing the Rupiah exchange rate to mitigate imported inflation.

c. Strengthening coordination with fiscal policies to support economic resilience.

2. International Economic Policy
Indonesia’s international economic policy focuses on export market diversification
increasing the added value of domestic products, and strengthening bilateral and
multilateral trade cooperation. To mitigate external risks, efforts are being made to
optimize foreign investment and enhance the competitiveness of domestic industries.
In 2025, Bank Indonesia’s international  policy will prioritize 3 (three) key areas:

a. Strengthening and Expanding Bilateral Cooperation

= Bank Indonesia is enhancing relations with partner central banks, particularly in
central banking cooperation, payment systems, and Local Currency Transactions
(LcT).

= Implementing Bilateral Swap Arrangements (BSA) to support financial stability and
strengthen foreign exchange reserves.

= A key example of strengthened bilateral cooperation is the Local Currency Bilateral
Swap Arrangement (LCBSA) with Bank Negara Malaysia, which has been
expanded to 24 billion Malaysian Ringgit (IDR 82 trillion) for the next five years.

b. Expanding Regional Cooperation
= Strengthening financial integration within ASEAN, including initiatives such as ASEAN
Financial Integration and ASEAN Payments Connectivity (APC).
= Enhancing the Chiang Mai Initiative Multilateralism (CMIM) framework to support
financial stability across the ASEAN+3 region.

c. Active Participation in International Forums
= |ndonesia continues to advocate for its national interests in global economic and
financial organizations, including the G20, International Monetary Fund (IMF),
Financial Stability Board (FSB), and Bank for International Settlements (BIS).
= |n the Islamic finance sector, Indonesia plays an active role in Islamic Financial
Services Board (IFSB), International Islamic Liquidity Management (liLM), and
International Islamic Financial Market (IIFM).

Reference:
e Bank Indonesia: Indonesia Economic Report 2024

This summarization is written from the sources of the information above, if you require the
documents in PDF file, please do not hesitate to contact research@ibai.or.id

Thank you for your attention and we hope this information would be valuable for you.
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