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The Government of Indonesia released a press release No. HM.02.02/87/SJ.DNKEKO3/02/2025 regarding the
implementation of Special Economic Zones (SEZs) which focuses on innovation and digital transformation to
support industrial growth. SEZs are designated areas with specific boundaries that are equipped with facilities and
supported by a range of fiscal and non-fiscal incentives from both central and regional governments. The
development of SEZs aims to attract investment, optimize export and import industries along with other high-
potential economic activities, accelerate regional development by creating new growth hubs, and generate
employment opportunities.

The SEZs development is driven by proposals from both private and public sectors, with private sector entities
determining the location and industry focus of their business ventures. While public sectors are responsible for
constructing and operating the zones, central and regional governments provide essential support through
incentives, facilities, and infrastructure development to ensure the zones’ success and integration into the broader
economy.

There are several key points highlighted as follows:
A. The Business Sectors in SEZs Area
There are three (3) business sectors that can be developed in SEZs, including:
l.Industry: the crucial business sector plays a significant role in driving employment, encompassing industries
involved in the production of goods, assembly, and large-scale manufacturing. Some locations of SEZs are:
Morotai, Kendal, Gresik, Sorong, etc.
2.Tourism: frequently regarded as a key driving force in Indonesia’'s economy, leveraging the country's abundant
natural resources and diverse world-class attractions. These assets hold significant potential for growth
through integrated tourism development. Some locations of SEZs are: Tanjung Lesung, Likupang, Mandalika,
Sanur, Kura Kura Bali, etc.
3.0ther services: Service-based Special Economic Zones (SEZs) encompass a wide range of activities,
including, but not limited to, digital services, healthcare, education, maintenance, repair, and overhaul (MRO),
and other service industries. These emerging and rapidly expanding sectors in Indonesia present significant
investment opportunities. Some locations of SEZs are: Batam Aero Technic (BAT), Banten Education,
Technology, and International Healthcare, Singhasari, Nongsa, etc.

B. Potential SEZs Investment in Indonesia

Indonesia’s current regulatory framework offers a robust and sustainable environment for investment, ensuring

both convenience and long-term viability for investors. The recent strengthening of SEZs policies, particularly

through the enactment of Law No. 6 of 2023 on Job Creation, aims to provide greater clarity, certainty, and
efficiency in the investment process. SEZs are a key priority for the Indonesian government, designed to create

designated areas with specific sectoral themes that foster a favorable business climate, supported by a

comprehensive range of fiscal and non-fiscal incentives.

There are several key benefits for investors in Indonesia’s SEZs, including:

1. Attractive Incentives: SEZs in Indonesia offer a variety of fiscal and non-fiscal benefits, including tax holidays,
tax allowances, and special regulations related to customs, immigration, labor, as well as access to land and
property.

2. Government Support: Both the central and regional governments play a vital role in supporting investors. The
central government ensures strong regional accessibility and infrastructure, while regional authorities offer
additional benefits through special local regulations designed to enhance the investment climate.

3. Streamlined Business Processes: To simplify business operations, SEZs are supported by a dedicated
administrator responsible for overseeing all business licensing and permitting services, ensuring a seamless
experience for investors.

4. Diverse Sectoral Opportunities: Investors have the flexibility to select from a wide range of sectors and
themes, allowing them to tailor their investments to areas that align with their strategic goals and
business needs.

The establishment of SEZs has become a priority for the Indonesian government as part of the flagship program
"8 Development Missions of Indonesia” during President Prabowo's administration. One of the key pillars of this
mission is 'Economic Transformation, which aims to focus on the integration of the national and global
economies. Currently, the government of Indonesia is focusing and encouraging the business actors in SEZs to
integrate technologies that support smart manufacturing and the adoption of Industry 4.0, as well as foster an
environment that accelerates the development of environmentally friendly technologies and sustainability.
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This summarization is written from the sources of the information above, if you require the documents
in PDF file, please do not hesitate to contact research@ibai.or.id

Thank you for your attention and we hope this information would be valuable for you.
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