
The Ministry of Energy and Mineral Resources (ESDM) released a press release No. 495.Pers/04/SJI/2024 concerning
the Approval of the Draft Government Regulation on National Energy Policy (Rancangan Peraturan Pemerintah
Tentang Kebijakan Energi Nasional/RPP KEN) to amend the Government Regulation (Peraturan Pemerintah/PP) No.
79 of 2014 on National Energy Policy (Kebijakan Ekonomi Nasional/KEN).

Following this announcement, on 3 February 2025, the Ministry of ESDM, Bahlil Lahadalia stated that the RPP KEN is the
result of alignment with the policies and programs of the Merah Putih Cabinet Period 2025-2029, and has
accommodated the economic growth target of 8% in 2029. RPP KEN served as a foundation for Indonesia’s energy
strategy but faced challenges in fully meeting projected primary energy supply by 2022. 

The country’s rapid economic growth and increasing energy demands led to emissions exceeding initial targets,
highlighting the need for a more adaptive and ambitious policy. To address these challenges, RPP KEN will introduce
some key improvements, including:

Strengthening Indonesia’s energy transition strategy with a firm commitment to achieving net-zero emissions
by 2060, supported by Biofuel (Bahan Bakar Nabati/BBN) utilization and low-carbon technology adoption.

1.

Increasing the New Renewable Energy and Energy Conservation (Energi Baru Terbarukan dan Konservasi
Energi/EBTKE) target significantly, ensuring a minimum 60-70% share in the energy mix between 2025 and 2040
—far exceeding the previous target of 23-31% set for 2025-2050.

2.

Enhancing alignment between the National Electricity General Plan (Rencana Umum Ketenagalistrikan
Nasional/RUKN) and the Electricity Supply Business Plan (Rencana Usaha Penyediaan Tenaga Listrik/RUPTL) to
support 8% economic growth while embracing advancements in new and renewable energy technologies.

3.

Furthermore, RPP KEN reflects Indonesia’s strengthened commitment to climate action by aligning policies with the
country’s Nationally Determined Contribution (NDC) targets for greenhouse gas emission reductions, particularly in
the energy sector. This is expected to ensure a more sustainable, resilient, and future-ready energy system for
Indonesia. Currently, ESDM is still finalizing the amendment of PP No. 79 of 2014 which will be released following it has
been signed and enacted. 
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This summarization is written from the sources of the information above, if you require a link of the documents
or this publication in PDF file, please do not hesitate to contact research@ibai.or.id
 
Thank you for your attention and we hope this information would be valuable for you.
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