
The Ministry of Investment released the Minister of Investment Regulation No. 1 Year 2024 concerning Amendments of
Regulation No. 6 Year 2023 concerning Guidelines and Governance for the Provision of Import Incentives and/or
Delivery of Four-Wheeled Battery-Based Electric Motor Vehicles in the Framework of Accelerating Investment. This
amendment was necessary to adjust the governance of incentives based on international agreements and the
dynamic development of electric vehicles and this regulation is effective from 12 November 2024 to 31 December 2025.

Previously, in the Minister of Investment No. 6 Year 2023, business actors importing Completely Built-Up (CBU) four-
wheeled battery-based electric vehicles were provided with only one incentive option, which combined 0% import duty
and PPnBM borne by the government. 
Currently, according to Minister of Investment Regulation No. 1 Year 2024, there are several points highlighted as follows:
a. The business actors who import CBU four-wheeled battery-based electric vehicles can choose one from 2 (two)
incentive options: 

0% import duty and PPnBM borne by the government or 
Only PPnBM borne by the government

b. The government provides incentives for the import of Completely Knocked Down (CKD) four-wheeled battery-
based electric vehicles in certain quantities, which will be assembled in Indonesia with a minimum Domestic Content
Level (Tingkat Komponen Dalam Negeri/TKDN) of 20% and a maximum of less than 40% during the incentive
utilization period. 
c. To qualify for these incentives, business actors must commit to producing four-wheeled battery-based electric
vehicles in Indonesia under one of the following criteria:

An industrial company that will establish a four-wheeled battery-based electric vehicle manufacturing facility in
Indonesia.
An industrial company that has invested in four-wheeled internal combustion engine-based motor vehicle
manufacturing facilities in Indonesia and will transition production to battery-based electric cars, either partially
or fully.
An industrial company that has invested in battery-based electric car manufacturing facilities in Indonesia to
introduce new products by expanding production plans and/or capacity.

d. The 0% import duty incentive and PPnBM borne by the government are granted to business actors who import
electric vehicles from countries with the Free Trade Agreements Scheme (FTA) with Indonesia. The list of the countries
can be found at the website of https://www.beacukai.go.id/faq/ketentuan-skema-free-trade-agreements-fta-.html 
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This summarization is written from the sources of the information above, if you require a link of the documents or this
publication in PDF file, please do not hesitate to contact research@ibai.or.id
 
Thank you for your attention and we hope this information would be valuable for you.

Summarised for IBAI members
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